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i.  Itis mandatory to fill one option for each question.

2. All questions carry equal marks,

3. Only one answer is to be given for each question. If more than
one answers are marked, it would be treated as wrong answer.

4. The OMR Answer Sheet is inside this Question Booklet.
When you are directed to open the Question Booklet, take out
the Answer Sheet and fill in the particulars carefully with Blue
Ball Point Pen only.

3.  Please correctly fill your Roll Number in OMR Answer Sheet.
Candidates will themselves be responsible for filling wrong
Roll No. |

6. Use of Correction Pen/Whitener in the OMR Answer
Sheet is strictly forbidden.

7. 1/3 part of the mark(s) of each question will be deducted
for each wrong answer. A wrong answer means an incorrect
answer or more than one answers for any question.

8.  Each question has five options marked as 1, 2, 3, 4, 5. You
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correct answer on the Answer Sheet using BLUE BALL
POINT PEN.
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12, If there is any sort of ambiguity/mistake either of printing or
factual nature then out of Hindi and English Versions of the
question, the English Version will be treated as standard,

13. Mobile Phone or any other electronic gadget in the
examination hall is strictly prohibited. A candidate found
with any of such objectionable material with him/her will
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Which one of the following
statements is not correct to examine
the optimal choice of consumers
through ordinal utility approach ?

(1) The optimal  consumption
position is where the budget line
is tangent to the indifference
curve.

(2) In general there may be more
than one optimal bundie that
satisfies the tangency condition.

(3) In the case of convex
preferences, any point that
satisfies the tangency condition
must be an optimal point.

(4) The tangency condition of
optimal is necessary and
sufficient condition.

(5) Question not attempted

Consider the following statements
and select the correct answer using
codes given below :

Statement | : Ordinal utility only
ranks varius consumption
bundles whereas cardinal utility
provides an actual measure of

satisfaction.
Statement ||l : The tastes of a
consumer cannot be

represented by ordinal utility.
Codes :

(1) Statement | is correct, but
Statement |l is incorrect.

(2) Statement | is incorrect, but
Statement |l is correct.

(3) Both the statements | and |l are
correct.

(4) Both the statements | and |l are
incorrect.

(5) Question not attempted
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Convex shaped indifference curves
are drawn taking the quantity of good
‘M’ on the horizontal axis and good
‘N’ on the vertical axis.

At the consumer’s current position on
an indifference curve, the absolute
value of marginal rate of substitution
of M for N is greater than the price

: PM
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What will the consumer do fto

maximise his utility under the same

price-income condition ?

(1) He will purchase more units of M
and zero units of N.

(2) He will purchase more units of N
and zero units of M.

(3) He will purchase more units of M
and less units of N.

(4) He will purchase more units of N

and less units of M.
(5) Question not attempted

The symbol >' means one bundle is
strongly preferred over the other and
>' means one bundle is weakly
preferred over the other. Let A and B
represent the two bundles of two
goods x-and y, such that A = (x, y,)

and B = (x,, ¥,).

The preference order of the

consumer is as follows :

(x4, ¥4) = (x5, ¥,) @nd (x5, ¥5) 2 (x4, ¥4)

So, what can be concluded about

bundles Aand B ?

(1) Bundle A lies on a higher
indifference curve than bundle B.

(2) Bundles A and B both lie on the
same indifference curve.

(3) Bundles A and B both lie on
different indifference curves.

(4) Bundle B lies on a higher

indifference curve than bundle A.
(5) Question not attempted
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Consider the following statements
and select the correct answer using
the codes given below :

Statement | : The value of cross
elasticity of demand of x for y
(exy) must be equal to the value

of cross elasticity of demand of y
for x (eyx).

Statement Il : A high positive cross
elasticity of demand is often
used to define an industry since
it indicates that the various
commodities are very similar.

Codes :

(1) Statement | is correct, but
Statement |l is incorrect.

(2) Statement | is incorrect, but
Statement |l is correct.

(3) Both the statements | and Il are
correct.

(4) Both the statements | and |l are
incorrect.

(5) Question not attempted

Engel curve denotes :

(1) Various amounts of a good
which a consumer would be
willing to purchase at various
price levels.

(2) Various amounts of a good
purchased when the price of its
substitutes tend to rise.

(3) Various amounts of a good
which a consumer would be
willing to purchase at various
income levels.

(4) The relationship between income
effect and substitution effect.

(5) Question not attempted
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Consider the following statements
and select the correct answer using
codes given below :

(@) When uncertainty is present, the
consumer maximizes expected
utility.

(b) Most individuals are risk seekers
because they face diminishing
marginal utility of money.

(c) A risk-averting individual will
always accept an investment
with positive expected monetary
value.

Codes :

(1) Only (a) and (b) are incorrect.
(2) Only (a) and (c) are incorrect.
(3) Only (b) and (c) are incorrect.
(4) (a), (b) and (c) all are incorrect.

(5) Question not attempted

Which one of the following pair is not
correctly matched when price of a
product decreases ?

(1) Elastic Demand - MR is positive
(2) Inelastic Demand — TR decreases

(3) Perfectly Inelastic — TR is
Demand maximum

(4) Unitary Elastic
Demand

(5) Question not attempted

- MR is zero
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In which of the following cases, corner
solutions arise for utility maximization ?

(a) Indifference curves are
everywhere flatter than the
budget line.

curves are
steeper than the

(b) Indifference
everywhere
budget line.

(c) Indifference curves are concave.

Select the correct answer using the
codes given below :

Codes :

(1) Only (a) is correct.

(2) Only (a) and (b) are correct.
(3) Only (b) and (c) are correct.
(4) All (a), (b) and (c) are correct.

(5) Question not attempted

What is the assumption of the mean-
variance model of risk measurement ?

(1) A higher mean return is good
and a higher variance is bad,
other things being equal.

(2) A higher mean return and a
higher variance are good, other
things being equal.

(3) A lower mean return is good and
a higher variance is bad, other
things being equal.

(4) A lower mean return and a lower
variance are good, other things
being equal.

(5) Question not attempted
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What will be the shape of isoquant, if
the elasticity of substitution (o) is
equal to infinite 7

(1) L-shaped

(2) Straight line

(3) Convex

(4) Concave

(5) Question not attempted

Consider the following Assertion (A)
and Reason (R) and select the
correct answer using the codes given
below :

Assertion (A) : If a competitive firm
that has constant returns to
scale doubles the level of its
input usage, it would always
double its profits.

Reason (R) : Returns to scale refers
to the way that output changes
as firm changes the scale of
production.

Codes :

(1) Both (A) and (R) are true and (R)
is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not the correct explanation of

~ (A).
(3) (A) is true, but (R) is false.
(4) (A) is false, but (R) is true.

(5) Question not attempted
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13. Consider the following statements
and select the correct answer using
the codes given below :

(a) The expansion path joins the
origin with the points of tangency
of isoquants and isocost lines
with input prices held constant.

(b) The expansion path shows the
least-cost input combination to
produce various output levels.

(c) From the expansion path, the
long-run total cost curve can be
derived.

Codes :
(1) Only (a) and (b) are correct.
(2) Only (b) and (c) are correct.
(3) Only (a) and (c) are correct.
(4) All (a), (b) and (c) are correct.

(5) Question not attempted

14. Consider the following Assertion (A)

and Reason (R) and select the
correct answer by using the codes
given below :

Assertion (A) : The firm would not
operate on the positively sloped
portion of an isoquant.

Reason (R) : The firm can produce
the same level of output with
less capital and less labour.

Codes :

(1) Both (A) and (R) are true and (R)
is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not the correct explanation of
(A).

(3) (A)is true, but (R) is false.
(4) (A) is false, but (R) is true.
(5) Question not attempted
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Which of the following statements is
incorrect about elasticity of technical
substitution ?

(1) It measures the responsiveness
of the ratio of two factors of
production to a change in the
marginal rate of technical
substitution.

(2) The value of elasticity of
technical substitution can range
from zero to infinity.

(3) The higher the elasticity of
technical substitution, the flatter
the isoquant.

(4) The elasticity of technical
substitution is equal to one for all
homogeneous production
functions. -

(5) Question not attempted

Consider the following statements
and select the correct answer using
the codes given below :

Statement |: When total costs are
proportional to output, average
and marginal costs are constant
and equal for all levels of output.

Statement Il : Marginal cost curve
reaches at lowest point where
average cost curve and marginal
cost curve intersect.

Codes :

(1) Statement | is correct but
Statement |l is incorrect.

(2) Statement | is incorrect but
Statement Il is correct.

(3) Both the statements | and Il are
correct.

(4) Both the statements | and Il are
incorrect.

(5) Question not attempted
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17. Which of the following is not included

in the assumptions of Clark's

marginal productivity theory of

distribution ?

(1) Static society

(2) Constant capital

(3) Technological innovation

(4) Homogeneity
mobility of labour

(5) Question not attempted

and perfect

. Consider the following statements

related to perfect competition and
select the correct answer using the
codes given below :

(@) The long run supply curve of an
industry will be the upward-
sloping part of the long run
marginal cost curve.

(b) Long-run supply curve will be
generally more elastic than the
short-run supply curve.

(c) In the case of constant average
costs, the long-run supply curve
will be a horizontal line.

Codes :

(1) Only (a) and (b) are correct.
(2) Only (b) and (c) are correct.
(3) Only (a) and (c) are correct.
(4) All (a), (b) and (c) are correct.

(5) Question not attempted
25
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19. Which one of the following statements

20.

IS not correct ?

(1) According to Chamberlin in
monopolistic competition excess
capacity arises due to free entry
of firms but absence of price

competition.
(2) Economic efficiency which is
achieved under perfect

competition will not be attained
under monopolistic competition.
Technological efficiency can be
achieved under monopolistic
competition.

Under monopolistic competition
in  long-run  firm's  profit
maximizing output is reached
before socially optimal point.

(5) Question not attempted

(3)

(4)

Consider the following statements

and select the correct answer by

using the codes given below :

Statement A : The minimum point of
the average total cost curve lies
to the right of the minimum point
of the average variable cost
curve in the short run.

Statement B : When the average
variable cost curve is rising in the
short run, its rise is offset by a
fall in average fixed cost curve
over a certain range and hence
average total cost curve does not
rise immediately with average
variable cost curve.

Codes :

(1) Statement A is correct, but
Statement B is incorrect.

(2) Statement B is correct,
Statement A is incorrect.

(3) Both the statements are correct
and Statement B is the correct
explanation of Statement A.

(4) Both the statements are correct
and Statement B is not the correct
explanation of Statement A.

(5) Question not attempted

but
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21.

22.

In Stackelberg's model, a leader
determines his output at a level that
corresponds to the point where :

(1) His rival's reaction curve is
tangent to his own isoprofit curve
that is nearest to his axis.

His reaction curve is tangent to
his rival's isoprofit curve that is
nearest to his axis.

His rival's reaction curve is
tangent to his own isoprofit curve
that is nearest to his rival’'s axis.

His reaction curve is tangent to
his rival's isoprofit curve that is
nearest to his rival's axis.

(5) Question not attempted

(2)

(3)

(4)

Consider the following statements
and select the correct answer using
the codes given below :

Statement | : In Bertrand’s model of
duopoly equilibrium is achieved
when market price is equal to the
average cost of production and
the combined equilibrium output
of the two duopolists is equal to
the competitive output.

Statement Il : In Edgeworth model of
duopoly, the productive capacity
of each duopolist is unlimited so
that he could satisfy any amount
of demand.

Codes :

(1) Statement | is correct but
Statement Il is incorrect.

(2) Statement | is incorrect but
Statement |l is correct.

(3) Both the statements | and |l are
correct.

(4) Both the statements | and Il are
incorrect.

(5) Question not attempted

25
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23. Consider the following sentences

24,

about peak load pricing :

(i) Higher price for peak period of
demand and lower price for off-
peak period of demand is known
as peak load pricing.

(i) Demand varies between peak
and off peak periods.

(i) Cost of production remains the
same in peak and off-peak
periods.

(iv) Marginal cost is higher in peak
load period as compared to the
off-peak period.

Which of the above are true ?
Codes :

(1) Only (i) and (ii) are true.

(2) Only (i), (ii) and (iv) are true.
(3) Only (i), (ii) and (iii) are true.
(4) (i), (ii), (i) and (iv) are true.

(5) Question not attempted

A monopolist always produces at
those output levels where the
demand curve is

(1) elastic[|e|> 1]

(2) inelastic[|e| < 1]

(3) unitary elastic[| e | = 1]
(4) perfectly inelastic [| e | = 0]
(5) Question not attempted
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26.

industry is in equilibrium, P = LAC =
LMC for each firm in the industry,
which of the following efficiency is
attained ?

(a) Distributional efficiency
(b) Production efficiency
(c) Allocative efficiency

Select the correct answer using the
codes given below :

Codes :

(1) Only (a) and (b)
(2) Only (b) and (c)
(3) Only (a) and (c)
(4) All (a), (b)and (c)

(5) Question not attempted

Which of the following is a good

example of monopsony in India ?

(1) Mining companies supplying

coal to the steel industry.

(2) Ancillary units, supplying

components to the railways.

(3) ONGC, supplying crude oil to the

petroleum industry.

(4) TCS, developing software for the

government departments.

(5) Question not attempted
25
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27.

28.

Consider the following statements
related to Bergson-Samuelson social
welfare function and select the
correct answer by using the codes
given below :

(@) It is based on explicit value
judgements and involves
interpersonal comparisions of
utility in ordinal terms.

(b) It is based on unigue value
judgements to find a unique
optimum solution.

(c) This function can incorporate the
various economic and non-
economic determinants of the
welfare of individuals.

Codes :

(1) Only (a) is correct.

(2) Only (a) and (c) are correct.
(3) Only (b) and (c) are correct.
(4) All (a), (b) and (c) are correct.
(5) Question not attempted

Consider the following statements

and select the correct answer using

the codes given below :

(@) The first general equilibrium
model was introduced by Walras
in 1884.

The economy is in general
equilibrium of production when it
iIs on its production contract
curve.

The conditions for Pareto
optimality are the conditions for
general equilibrium of production
and exchange.

Codes :

(1) Only (a) and (b) are correct.
(2) Only (a) and (c) are correct.
(3) Only (b) and (c) are correct.
(4) All (a), (b) and (c) are correct.
(5) Question not attempted

(b)

(c)
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29. Prisoner’s dilemma problem reflects :

(1) two-person constant-sum pure
strategy game.

(2) two-person  non-constant-sum
co-operative game.

(3) two-person constant-sum mixed
strategy game.

(4) two person non-constant-sum
non-cooperative game.

(5) Question not attempted

30. A pay-off table in a game theory

describes :

(1) The impact on the consumers
because of the price war
between two or more players.

(2) The economic impact on the
society because of the price war
between two or more players.

(3) The strategies and pay-offs of a
game with two or more players.

(4) The impact on the other players
of the industry because of the
price war between two players.

(5) Question not attempted

31. Which of the following are the main

obstacles to achieve maximum social
welfare ? Select correct answer
using codes given below :

(i) The existence of monopoly and
imperfect competition.

(i) Absence of externalities.

(iii) Consumption of public goods.
(iv) The lack of perfect knowledge.
Codes .

(1) Only (i) and (ii)

(2) Only (i), (iii) and (iv)

(3) Only (ii) and (iv)

(4) Only (iii) and (iv)

(5) Question not attempted

25
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32. Full cost pricing theory is also known
as .

(i) Average cost pricing theory
(i) Cost plus pricing theory

(iii) Markup pricing theory

(iv) Marginal cost pricing theory
Which of the above are correct ?
Codes :

(1) Only (i) and (ii) are correct.
(2) Only (i) and (iv) are correct.
(3) Only
(4) On
(5) Question not attempted

(i), (ii) and (iii) are correct.

y (ii), (iii) and (iv) are correct.

33. Consider the following statements
and select the correct answer using
the codes given below :

(a) The hidden-action model of
asymmetric information is also
called a moral hazard model.

(b) The hidden-type model of
asymmetric information is also
called an adverse selection
model.

(c) In the hidden-action model, the
agent’s private information at the
time of contracting puts him in a
better position.

Codes :

(1) On y_(a) and (b) are correct.

(2) Only (a) and (c) are correct.

(3) Only (b) and (c) are correct.

(4) All (a), (b) and (c) are correct.

(5) Question not attempted
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34.

39.

Match List-1 with List-ll :
List-
(Types of effect)

(a) Veblen
effect

(b) Snob effect

List-ll
(Description)
(i) Conspicuous
consumption
(i) Change in
relative price

of commaodity
(c) Bandwagon (iii) Negative
effect network
externality
(d) Substitution (iv) Positive
effect network
externality
Choose the correct option :
Codes :
(@) (b) (c) (d)
(1) () @) (i) (iv)
(2) (i) (v) () (i)
(3) (v) (i) (i) (i)
(4) () (i) (v) (i)

(5) Question not attempted

Which of the following is/are true
about Nash equilibrium ?

(i) One player has a best strategy
no matter what strategy the
other player follows.

(i) It is also called non-cooperative
game.

Codes :

(1) Only (i) is true.

(2) Only (ii) is true.

(3) Both (i) and (ii) are true.
(4) Neither (i) nor (ii) is true.

(5) Question not attempted
25
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36. According to Bernoulli's explanation

37.

of St. Petersburg paradox, a rational
individual will take decisions under
risky and uncertain condition on the
basis of which of the following factors ?

(1) Expected utility from the extra
money.

(2) Actual
money.

(3) Expected monetary value from
the game.

(4) Actual monetary value from the
game.

(5) Question not attempted

utility from- the extra

According to the Ricardian theory,
rent arises due to -

(1) the cost of production on all
lands is same.

(2) the difference in the fertility and
situation of different plots of

land.

(3) government intervention in land
market.

(4) the supply of land is perfectly
elastic.

(5) Question not attempted

A graphical illustration used to explain
efficiency  conditons and to
demonstrate how the allocations of
some goods and resources can be
improved through exchange is called —

(1) Production possibility curve
(2) Social indifference curve
(3) Edgeworth box diagram

(4) Utility possibility curve

(5) Question not attempted




39. wict-| 37 Hiew-1| FI Faferd HIfTT 3K | 39.

40.

fed gu el o @ v I g
| HicTH-1 FicTa-1
(i) wgr 3 (@) ST (ATe
rTd W) + I8
IeqTe
(i) Sfeadt (FmeE (b)) ST (|meE
Td W) arTd W) + ¥E
I T
(iii) S (F=R () et (Fmaa
sHd T) AT W) +
ferew 4 g
[T A
(iv) S (afEes  (d) S (smeE
$imat 1) T W) +
I EEIEE R
<k HTE I -
| feremare gea
E
(i) (i) (i) (iv)
(1) (d) (c) (b) (a)
(2) (c) (b) (a) (d)
(3) (b) (a) (d) (c)
(4) (@) (d) (c) (b)
(5) FFARA A
freafafes § @ 59 @ I SafeE
3T =T W T & ?
(i) sTSETHY arfergfd s
(i) rfeafe frm @y
(iii) g
- (iv) |TETINTS & 3TEH
ITUTH Hehd(eh! 1 AN Hd BT HEl I
- &for
(1) et (i) 79 (i)
(2) Hae (ii) 74T (iv)
~(3) ke (i) 7 (iii)
(4) saa (i) a=m (iii)
(5) ITFTNG S

20

Match column-l and column-ll and
choose the correct answer from the
codes given below :

Column-I Column-II
(i) National (a) GDP (at
Income factors cost) +
Net Production
Taxes
(ii) GNP (b) GDP (at factor
(at factor cost) ~ cost) + Net

Indirect Taxes

(c) GDP (at factor
cost) + Net
factor income
from abroad

(iii) GDP (at
market prices)

(iv) GVA (d) GDP (at factor
(at basic cost) + Net
prices) factor income

from abroad -
Depreciation
Codes :
(i) (i) (i) (iv)
(1) (d) (c) (b) (a)
(2) (c) (b) (a) (d)
(3) (b) (a) (d) (c)
4) (@ (d) (c) (b)

(5) Question not attempted

.- Which of the following will not be part

of disposable personal income ?

(i) Unemployment compensation
allowance

(i) Undistributed corporate profits

(iii) Subsidies

(iv) Social security compensation

Using codes given below, choose the
correct answer :

Codes :

(1) Only (i) and (ii)

(2) Only (ii) and (iv)

(3) Only (i) and (iii)

(4) Only (ii) and (iii)

(5) Question not attempted

25
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41.

42.

43.

Consider the following statements
and choose correct answer from the
codes given below :

A. Aggregate supply depends on
net investment.

B. Aggregate demand depends on

gross investment.

Each of the Aggregate demand

and the Aggregate supply

depends on net investment.

D. Each of the Aggregate demand
and the Aggregate supply
depends on gross investment.

Codes :

(1) Only A and B are true.

(2) Only A and C are true.

(3) Only B and D are true.

(4) Only C and D are true.

(5) Question not attempted

C.

Which of the following is not included

in M2 measure of money supply in

India ?

(1) Demand deposits, currency and
other deposits.

(2) Saving deposits with Post Office
Saving Bank

(3) Time deposits with Banks.

(4) Demand deposits with IMF and
World Bank.

(5) Question not attempted

Which statement is false about the

trade cycle theory of Hicks ?

(1) Hicks formulated this theory in
his book, “A contribution to the
theory of Trade Cycle” (1950).

(2) Hicksion theory is related to a
developing economy which is
growing at the desired rate of
growth (Gw).

(3) According to Hicks trade cycles
created by the interaction of
multiplier and accelerator.

(4) This theory explains the types of
trade cycle but not the turning
points.

(5) Question not attempted
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"
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45.

Which of the following statements is
correct about the relationship
between the marginal propensity to
save and the elasticity of the IS
function ?

(1) The lower the marginal
propensity to save, the greater
will be the magnitude of the
multiplier and the elasticity of IS
function will also be high.

(2) Higher the marginal propensity
to save, higher the magnitude of
the multiplier and the elasticity of

the IS curve wili be high.

As the marginal propensity to
save decreases, the value of the
multiplier decreases and the
elasticity of the IS curve will be
decrease.

(4)

Marginal propensity to save has
no effect on the elasticity of the
IS curve.

(5) Question not attempted

Which of the measures of Money
supply in India includes time deposits

of commercial and cooperative
banks ?

(i) M, (i) M,

(i) M, (iv) M,

Codes :

(1) M, &M, (2) M, &M,

(3) My &M, (4) My &M,

(5) Question not attempted
25
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(5) gaid ¥
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46.

47.

The Laffer curve represents —

(1) Increase in tax rates leads to
Increase in revenue.

(2) Beyond a certain point,

increasing tax rates reduces

revenue rather than increasing it.

(3) Impact of incremental taxation
on Revenue.

(4) Inflation can be controlled by
raising taxes.

(5) Question not attempted

Which of the following is not correct

in case of LM curve ?

(1) The LM curve shift to the left
when the stock of money supply
IS Increased.

(2) The LM curve shift to the left if
there is increase in the money
demand function.

(3) The LM curve is steep if the
interest elasticity demand for
money is low.

(4) The LM curve slopes upward to
the right.

(5) Question not attempted

Read the following statements about
the assumptions of the IS-LM model
and choose the correct answer from
the codes given below :

A. The price level is given and it is
constant.

B. Firms are willing to supply
whatever amount is demanded
at that price level.

C. The short-run aggregate supply
curve is upward sloping.

D. The output is below the full-
employment level.

Codes .

(1) Only A, B and C are true.

(2) Only B, C and D are true.

(3) Only A, B and D are true.

(4) AllA, B, C and D are true.

(5) Question not attempted
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49,

50.

51.

With every increase in the money
supply, bank credit increases but this
does not happen in exactly the same
proportion because -

(1) Marginal propensity to save
remains constant.

(2) Banks may also create more or
less credit due to leakages in the
credit creation process.

(3) The velocity of money remains
constant.

(4) People’s willingness to hold
currency remains  constant
relative to their deposits.

(5) Question not attempted

Which of the following statements is
not correct ?

(1) Increase In government
expenditure or fiscal policy of
budget deficit crowds out private
iInvestment.

(2) The magnitude of the crowding
out effect depends on the

elasticity of the investment
demand.

(3) If investment demand is more
elastic then crowding out effect
will be relatively small.

(4) Crowding out weakens the
effectiveness of fiscal policy.

(5) Question not attempted

Which one of the following is not a
determinant of Money Multiplier ?

(1) Credit — Deposit ratio

(2) Required reserves — Deposit ratio
(3) Excess reserves — Credit ratio
(4) Excess reserves — Deposit ratio
(5) Question not attempted

25
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52.

Choose the - incorrect statements
from the following :

(1) In Keynesian range, monetary
policy is ineffective whether the
IS curve is elastic or inelastic.

(2)

In the classical range, fiscal
policy is effective when IS curve
s highly elastic.

(3)

In the Keynesian range, fiscal
policy is only effective when the
IS curve is elastic or inelastic.

(4)

In classical range, monetary
policy is effective if IS curve is
both elastic and inelastic.

(5) Question not attempted

Which one or more of the following
items of Government Budget act as
automatic stabilisers in an economy ?

A. Interest payments on public
debL

B. Unemployment benefits provided
by the Governments.

C. Income Tax

D. Dearness allowance to

government employees.

Choose the correct answer from the
options given below :

Options :

(1) Only Aand B

(2) OnlyBandC

(3) Only Aand D

(4) Only C

(5) Question not attempted




54. feaq & =R 9% g 6 w=aR &

55. e 3l ® fomm Hifvw 3kt = f

Y ¥ I G HY FEA S 7

(1) foream i s=ram =i ot ISR 2 |

(2) Wt <t TRy & g o a1g i W
e = O R X @ e B S |
fop g 1 GEEH AT © |

(3) SAR = it At rFws § =
framsfil @a1 @ wg T W
frfea o A e g a2 | |

(4) Tsi 7o P % oRed @ wegt |
I T Fee THTTId Bl 2 | }

(5) IrgaRa s |

'

el H | HEl IT AT :
@wﬁﬁw%m@wﬁaﬁm
ﬁ%m%ﬁaﬁmﬂtﬂ%)
e =& =@ gema |

B. sit nfefierar & @y R fafma <@
F HAdd ToHNE Hifd i
WIS Bl & |

C. &t g8 fafma g & 3fdid I
H URafdd HA § HifgH Tfrﬁ‘fl
HcAfeh THEHRT 3R TN Hifd
YT &l 2 |

% :

(1) FaAAFNBTAE |

(2) FTABINCTITE | pewr s

(3) FIAAIRCHA R | E._.l?it

(4) A, BaRCaftaw g | |

(5) FART F=A

26

54. Which statement is false regarding

99.

the assumptions of Hicks's business

cycle theory ?

(1) The upper limit of expansion is
full employment.

(2) Even after entering a recession,
autonomous investment grows
at a more or less constant rate,
which helps in revival.

The accelerator remains active
in all stage of the business cycle,
but the multiplier loses its activity
in recession.

Changes in Consumption and
Investment affect the equilibrium
of the entire economy.

(5) Question not attempted

(3)

(4)

Consider the following statements
and choose the correct answer from
the codes given below :

A. Under flexible exchange rates
with-capital mobility, the Central
Bank cannot run an independent
monetary policy.

B. Fiscal policy is highly effective
under fixed exchange rates with
capital mobility.

C. Under floating rates, monetary
policy is highly effective and
fiscal policy is ineffective in
changing output.

Codes :

(1) Only A and B are true.
(2) Only B and C are true.
(3) Only A and C are true.
(4) AllA, B and C are true.
(5) Question not attempted
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| 56.

o7,

(1) (A)aﬂI(R)ﬁméaﬂz(A)mE_.E

Consider the following statements

and choose the correct answer from
the codes given below :

A. Baumol-Tobin formula for the
demand for money shows that
the demand for money
decreases with the interest rate
and the cost of transacting.

B. Money demand increases with
income, but less  than
proportionately.

C. There are economies of scale in
cash management.

D. The income-elasticity of money
demand is +1 (one with positive
sign) and the interest elasticity is
-1 (one with negative sign).

Codes :

(1) Only A and B are true.

(2) Only B and C are true.

(3) Only C and D are true.

(4) Only A and D are true.

(5) Question not attempted

Read the following and choose the

correct answer from the codes given
below :

Assertion (A) : A tax-cut financed by
bond sales has no effect on
output.

Reason (R) : The present value of
higher future taxes is equal to
present tax-cut.

Codes :

(1) Both (A) and (R) are true and (R)
Is correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
IS not correct explanation of (A).

(3) (A)is true, but (R) is false.
(4) (A) is false, but (R) is true.
(5) Question not attempted
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58. Consider the following statements

and choose the correct answer from
the codes given below :

A.

Efficiency wages are the wages
that may not maximise firm’s
profits when workers may work
or shirk.

Efficiency wages are higher than
the competitive market wage
and generate involuntary
unemployment.

Firms do not have an incentive
to employ the unemployed
workers because full
employment encourages
workers to shirk.

Codes :
(1) Only A and B are true.

(2)
(3)
(4)
()

Only B and C are true.
Only A and C are true
All A, B and C are true.
Question not attempted

59. Which of the following statements is
false regarding the operation of the
Accelerator ?

(1)

(2)

(3)

(4)

(9)

The size of accelerator depends
on the capital output ratio and
the durability of the capital
materials.

An increase in the amount of
investment should not be
accompanied by a decrease in
the amount of consumption.

The accelerator ratio depends
on the reciprocal ratio of new
investment demand and
replacement demand.

Because the accelerator ratio is
not variable, there are greater
fluctuations in production and
employment in consumer goods
industries than in machine
manufacturing industries.

Question not attempted
25
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60.

61.

62.

Which economists are not the
leading new Keynesian economists ?
(1) George Mankiw & Robert Gordon
(2) David Romer and Joseph Stiglitz
(3) Bruce Greenwald and Lawrence
Summers

(4) Thomas Sargent and Neil Wallace
(5) Question not attempted

Which one of the
statements is correct ?
(1) New classical economists base

following

their models on imperfectly
competitive markets.
(2) New Keynesian economists

base their models on perfect
competitive market.

(3) In new classical models, market
clears continuously and wage
and prices adjust quickly.

(4) In new Keynesian models, markets
are in equilibrium in the long run.

(5) Question not attempted

Statements are given regarding the
permanent income hypothesis of
consumption, indicate the correct
statement(s).

(i) The desire immediate
consumption and the
accumulation of assets and
wealth also influence the ratio of
consumption to income.

There is no relationship between
temporary income and
permanent income.

There is no relationship between

for

(i)

(iii)

temporary consumption and
temporary income.
(iv) The relative size of labour

(human wealth) and physical
assets (non human wealth) does

i

not affect consumption.
Codes :

(1) (i) & (ii) (2) (i), (iii) & (iv)
(3) (i), (ii) & (iii) ~ (4) (i), (ii) & (iv)

(5) Question not attempted
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63. ﬁmﬁtr%qaﬂm%ﬁagq@ﬁaaﬁlss.

64.

i

Read the following and choose the
correct answer from the codes given
below :

Assertion (A) : Real Business Cycle
Theory minimises role of
nominal fluctuations and money.

Reason (R) : Real Business Cycle
Theory models the macro
economy through the optimising

decisions about saving and
consumption made by
individuals and the optimizing
decisions about production
made by firms.

Codes :

(1) Both (A) and (R) are true and (R)
is correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not correct explanation of (A).

(3) (A)is true, but (R) is false.

(4) (A) is false, but (R) is true.

(5) Question not attempted

The following statements are given
regarding the relative income
hypothesis of consumption : Choose
the correct statements.

(i) Even if the income of individuals
or families decreases, their
consumption expenditure will not
decrease much.

The consumption-income ratio
depends on the ratio of the
highest  previously earned
income to the current income.

In the long run, income does not
fluctuate cyclically but changes
uniformly, which results in a

(if)

(i)

proportional relationship
between consumption and
income in the short run.

Codes :

(1) (1) &(ii) (2) (i) & (i)

(3) (i) & (iii) 4) (i), (ii), (iii) all

(5) Question not attempted
25




65. 79 FTeh! TuiY v foea fagmal @ | 65. On which principles or hypothesis,

aRereaTaT T 3T 78T & 7 | the New Classical Macro Economics
- - | ?

) = is not ba‘sed |

2) T o | (1) Rational Expectations

3) Pt | (2) Aggregate Supply Hypothesis

(4) HiT S it l (3) Markets Continuously Clear

(5) ¥ ¥ | (4) Demand Management Policies

i (5) Question not attempted
66. ﬁﬁaﬁm%ﬁwﬁﬁnmﬁmﬁw' el a
onsider the following statements
Hifoe 3k forepeai
3 LR } about monetarism and choose the

g correct options given below :

A. difsatical K e & % @i A. The monetarists argued that
id-<sh1a Hifges Hifd &1 3w TE | there should be no use of active
BT 91720 | | counter cyclical monetary policy.

B. g1 qfd & U fRR X & 7gr 51 | B. Monetary policy should be
a% B Afzs iy + difm @ confined to making the money
1T | supply grow at a constant rate.

C. w1 3fg i RR @ = e (T78) C. The precise value of the
o ot 35 A 3 fyeT TR | constant rate of money growth is

as important as the fact that
a2 fob g1 <Y R & =1z |
& T{E‘gal il money growth should be
AR 7E {5 (o) Fifa famd & constant and that policy should
TR -Ta&Y T g1 =18 | not respond to disturbances.
fahed Obtions :
- ptions :
(1) FTTAFRBEAR | (1) Only A and B are true.
(2) +EBIRCHAR | (2) Only B and C are true.
(3) wawA FRCHAE | ., (3) Only A and C are true.
(4) A B3RCmfiaa Eii'i
(4) AllA, B and C are true.
(5) i S |
(5) Question not attempted
25 31 O




67.

68.

69.

wﬁfﬁa%ﬁwamfﬁt@%ﬁ'
Tfersfierdr & d&d g1 i SY(d §¢ 1 2
A ST S | g
(1) 3nfer (2) I gREa &
(3) =M (4) o1 EgeH
(5) STITRG F¥A
fore et W fmm Hife oik fed gu e
4 ¥ gEl WM ; '
A. ardfa® &9 & 3 g9 AW &
(feamandt) | o Jmsuy 9% " 6
3R GTEGR BT 7, Hifh A 4 gig
¥ Uoft IToR o st AL §g I
Y S e U A 2 |
B. & # gfg & wuy w=d §¢ W & AR
Hifis &9 @ gE A 8, GeraEy
‘FTEeE’ a3 9T AR fEgws A g |
C. Tgﬁmmﬁq%%ﬁﬁﬁmﬁwﬁ
S G QHl §¢ I 8, PeraEy
‘STee’ 56 el IR Reas ST g |
%
(1) ST ARBTAE |
(2) FIAB IR C T E | .
(3) FaTAAFACHAE | 2
(4) A, B3RCuafigat | |
(5) JFrgeifea w |
e 3 v & fre st @ Rew |
Hifve 3t fod 3 el 4 9 vt ST |
A. s Hfy Fffe s@ g, - |
fomtaratt 1 o 3 smefers fferra |
IRl A gIE FA IS e ||
B. m#\ﬁmqﬂaﬁq:ﬁﬁrﬁuh@|
|
|
|
|
|
|

& srfavagigar # sg@T ¢ T T,
feh 3 Ffe T T STHTRE Bl 2 |
C. #< & ffaett &1 T
a1 afeifed i H HTE TGH
T &, G- dTTET I A
&I IR ITEET 2 |
R

(1) 9 A I BTA 2
(2) FaABIMCTAE
(3) FaAA IR CTAE
(4) A, BaRCaftaa g |

(5) IrFuia I |
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67.

68.

69.

When money supply increases under
fixed exchange rate system and
perfect capital mobility, then balance
of payments will have

(1) Surplus (2) No change

3; Deficit (4) Perfect balance
%5 Question not attempted

Consider the following statements
and choose the correct answer from
the codes given below :

A. The IS curve is downward sloping

~in real interest rate - aggregate
income space as a rise in income
raises the supply of savings to
the capital market and causes the
interest rate to decline.

B. An increase in taxes increases
aggregate savings and nominal
interest rate declines, thereby
shifting the IS-curve leftwards.

C. An increase in productivity of
capital increases the demand for
investment and the interest rate
thereby shifting the 1S-curve to
the right.

Codes :

1) Only A and B are true.

2) Only B and C are true.

(3) Only A and C are true.

§4) All A, B and C are true.

5) Question not attempted

Consider the following statements

about activism and choose the correct

answer from the codes given below :

A. When forming economic policy,
policy makers must choose
between sudden policy changes
and gradual changes.

B. Sudden policy changes may
enhance the policy makers’
incredibility, as these are based
on limited information.

C. Gradual changes allow policy
makers to incorporate new
information as the economy
moves towards its target.

Codes :

1) Only A and B are true.

2) Only B and C are true.

3) Only A and C are true.

(4) All A, B and C are true.

(5) Question not attempted

25




70. Hicm-l ¥ Hiew-1| F FAfera g 3R | 70. Match column-l and column-Il and

choose the correct answer from
?ﬂ%ﬁﬁ@@ﬁﬁﬁﬁmﬁﬁ‘q: | codes given below :
HICTH| HICTH-II Column-I Column-II
() Rrfafra (a) e d fadd (i) Monetary  (a) No output
X 7t . fafarra ! expansion change,
w0 T l under fixed exchange
. Hifge fomm YA AR exchange appreciation
| vrg Parfa  lt rates and reduced
' net exports.
(i) =i (b) IWEF ) Monetary (b Output
fafma et & faeam =R expansion expansion,
e : : | under trade balance
aget " | flexible worsens.
fereaw | exchange
i) Rrfafm  (c) IETAS o
_ (iii) Fiscal (c) Output
&l < e e, R | expansion expansion,
NEC IO Hqe § U | under fixed trade balance
- I exchange Improves;
feram I fafma g | rates exchange
(iv) Sreefie (d) Ieare # e | depreciation.
P TN 7. w1t (iv) Fiscal " (d) No output
; | expansion change,
i & e fwd | | under reserve
T S flexible losses equal
exchange to money
ferem rates increase.
% : e Codes :
0@ Gy v B 0 ) @) W)

(1) (@ (b) (c) (d)
(2) (b) (c) (d) (a)
3) (¢) (d) (a) (b)
4) (d (c) (b) (a)
(5) Question not attempted

(1) (@ (b) (c) (d)
(2) (o) (¢) (d) (a)
3) (¢) (d) (a) (b)
(4) (d) (c) (b) (a)
(5) IIFARd ¥

25 33 O

e ——— —— T — ———— T —"




71.

72,

mﬁmmﬂaﬁﬁzﬁ%aﬁﬁmﬁqlﬂ.

T & |

(i) U GHIens SEihmEh S d1yd
IITEEHdT ! 9QTdT 2 |

(i) ofdt 9 & \mea arafes S o
FeEty T IEEAl % foru oft |
Rrer 2 # | |

(iii) mﬁﬁam—mﬁmml
Hia guy 9in ¥ fygda grar g |

MWWWH&

(1) %9 (i) @& (ii) T £ | |

(2) %9 (i) W (i) T | 14

(3) ae (ii) T (jii) TE E | E'E I

(4) (i), (ii) @ (jii) aeft =t & |

(5) rifa wed

Hie-| 3R Hiem-1| i gafera Hifew 3k
FlcT5-1 FIcTH-

arg #.3.9. (C) 39 % FI7-79

3N =% (B)

(i) CB<13iR
C>4B/(1 +
B)2

(i) CB<1 3K
C<4B/(1 +
B)2

(iii) CB =1 3R
C <4B/(1 +
B)2

(a) Temfea 3k
ThY

(b) frafira ik
ThH

(c) fauFies 3k |
Thig

(iv) CB>13R  (d) femifea st - |
C <4B/(1 + T
B)Z I

%<

(1) (i) (i) (iv)
(1) (@ () (c) (d)
(2) (b) () (d) (a)
3) (¢) (d) (a) (b)
(4) (d) (a) (b) (c)
(5) I o
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72.

Facts about Real Business Cycle

Theory are given —

() A positive technology shock
increases factor productivity.

(i) Supply side factors are also

responsible for short run cyclical
fluctuations in real GDP.

(i) Major source of cyclical
fluctuations in output is shift in
aggregate demand.

Choose the correct combination of
facts :

(1) Only (i) and (ii) are correct.
(2) Only (i) and (iii) are correct.
(3) Only (ii) and (iii) are correct.
(4) All (i), (ii) and (iii) are correct.
(5) Question not attempted

Match column | and column Il and
choose the correct answer from the
codes given below :
Column-I - Column-Il
Relative mpc Time-path of
(C) and Income
accelerator (B)
() CB<1and (a) Damped and
C>4B/(1+ cyclical
B)?
(i) CB<1and (b) Regular and
C<4B/(1+ cyclical
B)?
(ii) CB=1and (c) Explosive and
C<4B/(1+ cyclical
B)?
(iv)CB>1and (d) Damped and
C<4B/(1+ non-cyclical
B)?
Codes :

(i) (i) (i) (iv)
(1) (@ (b) (c) (d)
(2) (b) (c) (d) (a)
(3) (¢) (d) (a) (b)
(4) (d) (a) (b) (c)
(5) Question not attempted
25
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73. =1 =t ufer 3R i3 gu i @ wdt W

i

e (A) : RS wwrar g |

q, TR ! R-NYT T2l & IR |
wga Jrfeeh o T8l A e |
FR (R) : 94 WK FUH §94
H! B, 76 AN S AT Wit
R FR S R TH A e wa

%c :

(1) (A) 3R (R) HI §4 2 41 (A) &0
HeI B (R) 2 |

(2) (A) 3 (R) THI 84 &, fobeg (A) T
HE I (R) TET R |

(3) (A) TR, fhg (R) a2 |

(4) (A) IE R, T (R) T B |

(5) i ¥
74. gAfera HIf :

G| Ecreall
(A) &7 wie (i) Fridw
g R
(B) MR TH H (i) Rt s

Tifge frgra
(C) =g (iii) & g
(D) e faw (iv) 39
g
(A) (B) (C) (D)
(1) @) i) (i) (iv)
(2) (iv) (i) (i) (i)
(3) (i) (i) () (iv)
(4) (v) (i) (i) (i)
(5) 3w e

25
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73. Read the following and choose the

correct answer from the codes given
below :

Assertion (A) : In the Ricardian
Equivalence approach,
governments should not bother
too much about deficits financed

by debt.

Reason (R) : People just save to pay
for higher anticipated future
taxes when the government
dissaves.

Codes :

(1) Both (A) and (R) are true and (R)
is correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not correct explanation of (A).

(3) (A)is true, but (R) is false.
(4) (A) is false, but (R) is true.
(5) Question not attempted

74. Match the following :

List-1 List-ll
(A) Sun Spot (i) Sismondi and
Theory Hobson
(B) Monetary (i) Stanley
Theory of Javons
Business
Cycle
(C) Under (i) Hawtrey
Consumption
Theory
(D) Over (iv) Hayek
Investment
Theory

Using codes, give correct answer :
(A) (B) (C) (D)

(1) @) (i) (i) (v)

(2) (v) () (i) (i)

(3) (i) (i) (1) (iv)

(4) (iv) () (i) (i)

(5) Question not attempted




75. 3fe &wie wrer (BD) = 150, 3% Faid (NX) | 75.
= — 100 3 7= (S) = 1000 &, 7& et |
FeferaeyT § UEH 3T AGHA 9 & |
Frar fafr (1) %1 mr fpeaan g 2

(1) 1000 (2) 950
(3) 900 (4) 850

(5) e S

76. = sl W fomm witg i fea gu el 4 | 76.
H ¥El I M :
A. STfaeh rYET TR SRS e |

ﬁmm%ﬂmﬁ%mmaﬁi
g e & et i gof e |
ﬁiﬁrﬁﬁ!ﬁwm%l I
B. 7@ ¥ I AWK F WP |
wﬁﬁm@?ﬁ%,mvhﬂﬁmﬁﬁ{
F e R ¥ | |
C. 33 «Uwmd @  SUs @rl
‘WTepfereh G0 ! ST HL e & | |

D. =FHd ASGH & SIS 1 “STehieeh
T AT H R | |

R

%< :
(1) FoT A, BIRCEAE |
(2) F@ B, CINDIAZ |
(3) HaA A, CIHRDTAE |
(4) A,B,C3RDafi o g | I

(5) IFwRE A |

What would be the size of
Investment (1) as per National
Income Accounting Identity in an
open economy, if Budget Deficit (BD)
= 150, Net Exports (NX) = =100 and
Savings (S) = 1000 ?

(1) 1000 (2) 950

(3) 900 (4) 850

(5) Question not attempted

Consider the following statements
and choose the correct answer from
the codes given below

A. The concept of natural or
frictional, rate of unemployment
singles out the part of
unemployment that would exist
even at full employment.

B. This unemployment would arise
from the natural frictions of the

labour market, as people move
between jobs.

C. High unemployment benefits
tend to raise the ‘natural rate’ of

unemployment.

D. Minimum wages tend to lower
the ‘natural rate’ of
unemployment.

Codes :

(1) Only A, B and C are true.
(2) Only B, C and D are true.
(3) Only A, C and D are true.
(4) AllA, B, C and D are true.

(5) Question not attempted

25
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77. mﬁﬁmaﬁéwﬁﬁmaﬂsﬁasﬁmln.

78.

25

20 59 Y 31g ¥ Y& H 8, 65 a9 H |
H1g % FEAA @ H A T 2
3R 80 = & 311g e ey a1 B | IHH I
qifiss 39 3 2 30,000%31%311@\
HRYie e @ d T 60,000 H |
HHRF A W A § | - |
aﬁmmﬁ;a@srr{wﬁanﬁmml
<t wiuT= 3TN gt &1 A = g 7

(1) 20/60 (2) 45/60
(3) 15/60 (4) 1/60

(5) 3rgaiE ¥

ﬁnmﬁaﬁqﬁqaﬂ?ﬁﬁg@ﬁﬁ}

H’a"tmgﬁn: l

A. 399 1 TRl T g deh <1 @ |
fF ITI B Ty T HaIe 09 |
I ¥ B, afch uETHa Gewrei
I H I A oft ¢ o wurft
T FE AR |

B. @M 3IaR-TeE Ugd IUNI-YaETE
Tg< Hd & 9 fh 3 Ao 3
%ol (sffar g3 B YA HA TTe)
fi s |

C. 399m ¥ Wit AW & T=&Y

SATITI Bl & |

(4) FITATWEDHE 2 |
(5) IFIG T
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78.

Suppose a person starts his working
life at age 20, plans to work until age
65 and will die at age 80 and that
annual labour income is ¥ 30,000
and also that a windfall income of
X 60,000 accrues to him during the
working life. What would be the value
of marginal propensity to consume
out of the windfall income as per
lifecycle hypothesis ?

(1) 20/60 (2) 45/60
(3) 15/60 (4) 1/60

(5) Question not attempted

Consider the following statements
and choose the correct answer from
the code given below :

A. Permanent — Income theory of
consumption argues that
consumption is not only related
to current income, but also to a
longer-term estimate of income,
called “Permanent income”.

B. People prefer a smooth
consumption flow rather than
plenty today and scarcity
tomorrow or yesterday.

C. Consumpiion is proportional to
permanent income.

Codes :

(1) Only A and B are true.
(2) Only B and C are true.
(3) Only C and D are true.
(4) Only A and D are true.
(5) Question not attempted




79.

80.

$IaaTE ITUN B & 91 § e wmem

ufed 3 fedt 13 el o @ el ST g

A. SOHF (I1) IEF GOHE (ST
AR FEE |

B. 3w &I @ yaft fRR et 2
3R T (361E) A HH BT 2 |

C. g 3w Wafu, HHra 39
YTl o SR &l & |

D. S8-30 @ 319 3™ ¥ed! &, 994
i Tt 2 |

e

(1) FaTAIRBIAE |

(2) $9AA, BARC T E |

(3) % A, BIRDEHE |

(4) A, B,CIRDufiog® |

(5) 3raia e

= =1 ufeu 3tk 19 fed ™ %2 # 9 T

Eﬁ'{ﬁﬁq:

AHYH (A) : THR TU =@ 51 ™
T T & IACH HI a1 gRT Th
9§ TS JAftes 91 9 HATHT S
2, 31 Bl Thel Uie] 3c9TG % W9 °
QIS 37T 1T 2 |

SR (R)  : G F@0e #1 g
YeEd: 9eR gy T@ e

AT 8 | SR iwsl § I8 T |

Io a1 & T TR grn =9 e
T T 91 G U ©94 o o &
S 3T AT TGH i 2 |

% :

(1) (A) 3R (R) aFi ¥ & @1 (A) 1
& S (R) 2 |

(2) (A) 3R (R)qH1 &1 &, fo6eg (A) &1
& ST (R) 7T 2 |

(3) (A) &g, fohg (R) I8 2 |

(4) (A) 3@ 2, fog (R) g 2 |

(5) IrIa S

| 80.

|
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79.

Read the following statements about
Keynesian consumption function and
choose the correct answer from the
codes given below :

A. Current consumption depends
upon current income.

B. Marginal, propensity to consume
Is constant and is less than one.

C. Average propensity to consume
Is equal to marginal propensity to
consume.

D. The saving rate rises,
disposable income rises.

Codes :

(1) Only A and B are true.

(2) Only A, B and C are true.
(3) Only A, B and D are true.
(4) AllA, B, C and D are true.
(8) Question not attempted

as

Read the following and choose the
correct answer from the codes given
below :

Assertion (A) : GDP is mismeasured
to the extent that a rupee spent
by the government produces
output valued by the public at
more or less than a rupee.

Reason (R) : Government services
are not directly priced by the
market. Official statistics assume
that a rupee spent by the
government is worth a rupee of
value.

Codes :

(1) Both (A) and (R) are true, and
(R) is correct explanation of (A).

I +(2) Both (A) and (R) are true, but (R)

- is not correct explanation of (A).
(3) (A)is true, but (R) is false.
(4) (A) is false, but (R) is true.

(5) Question not attempted
25




81.

82.

25

f %t afeu o @ gu gl & wél W

RIS
YT (A) : ITeA-Futt & wfefya

q‘wﬁ,garmaaaﬁmﬁaaﬁr

 H R

®AU(R) : |EEl & mgfd 3R
Srenfieht grr Iedreq (Y) fwifa 2R
| YT guITaty ® gg1 o ge  a3m (V)
fer @ 8, @ 57 9% g A
agfd (M) # ufed= @t 2 3R
Ied & Hifgwh qTed (P x Y) #
AT TREdT I HaT &, ot 3
uREas HHa-TR (P) ® Slafafraa
B g |

D

(1) (A) 3R (R) GHi &1 & @ (A) &1
€ H (R) R |

(2) (A) 3R (R) &l 5 &, feg (A) &1
a8 S1 (R) T8 & |

(3) (A) &=, g (R) 3@ 2 |

(4) (A) FEA R, fhg (R) T R |

(5) FFia ¥

yfaf¥d Aisel 4 9@l 49 1 51 G (D))
= 160—4%31’!1%%1@%?(30:

40+2%%|Tfﬂwwwam

STAfaeh gl % g a1 Bt ?

(1) 160340 (2) 40 37 160
(3) 20380  (4) 803K 20
(5) JTIARA A

|
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81.

82.

Read the following and choose the
correct answer from the codes given
below :

Assertion (A) : In classical model of
output determination, money
does not affect output.

Reason (R) With output (Y)
determined by factor supplies
and technology and with velocity
of money (V) being stable over

<o, ime; when the central bank
E—it alters money supply (M) and

induces proportional changes in

nominal value of output (P x Y),
these changes are reflected in
the price-level (P).

Codes :

(1) Both (A) and (R) are true and (R)
IS correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not correct explanation of (A).

(3) (A) is true, but (R) is false.
(4) (A) is false, but (R) is true.

(5) Question not attempted

In the classical model where demand

function for labour (D ) = 160 - 4%

and supply function of labour (S,) =

40 + 2% What will be the level of full

employment and the real wage rate ?
(1) 160 & 40 (2) 40 & 160

(3) 20 &80 (4) 80&20

(5) Question not attempted




83.

85.

fr & 9 = 98 FYF $ F TTH

frgra s faeg ? 7

(i) T 9 =6 == @ & gid 3t
drEeR &l gl |

(ii) e <t feafa & gg1-gfd sgm WA |
® @ wedi, few fh ﬁ%m|
WiedTied &) gl | |

(ili) %t o T @ feer wedr B 3 |
T UsR f3aw Y gt 3 H 931 |
Ued @ |

Rl

(1) Fa<t ()  (2) e (ii)

(3) Fae (iii) (4) e (ii) 3T (iii) |

(5) i S |

|

o RaT w3 fore St i A et | a4,

2 7 forr et w e i o fod |

el ¥ HE I T :

A. Y% G ¥ AW H Fig 1 A Th
¥y & e % fore swme fen
ST |

B. =& = H foran mam uftadw vew gR H

ST & @ g |
C. s=H e BRI Ba e | |

%C

(1) aeT A FE HIOIE |

(2) heet A 37 B |8 SR £ |

(3) aet B 3R C & SR 2 |

(4) A Ba3RCafig@i s |

(5) I A

3T T USR & Siawd g &
FHTAR G5 ! AE A uitada & wefed grft |
(i) Tprasigh (i) Srdfees weedl ot
(iii) Wfgep I (iv) TSR 1 &R
374 HahdTeh! T FANT HTd §C TEl It
g :

(1) (i) = (iii)
(3) (i) & (iv)

(5) gy

(2) (i) (ii
(4) (iii) @ (iv)

83.

o A
iE-EB.

89.

Which of the following statements is
against Keynes's  employment
theory ? Choose the correct answer
using codes given below :

(i) The investment demand curve is
not more elastic to the interest
rate.

In the recession, increasing the
money supply does not reduce
the interest rate, which does not
encourage private investment.
During recession, when
investment decreases, income
and employment decrease by a
smaller amount than investment.

(if)

(i

Codes :
(1) Only (i) (2) Only (ii)
(3) Only (i) (4) Only (ii) & (iii)

(5) Question not attempted

Why does not the multiplier process
go on forever ? Consider the
following statements and choose the
correct answer from the codes given
below :

Only a fraction of the increase In
income is consumed in each round.
The change in exogenous variable
is not sustained in each round.

C. The <change in exogenous
variable is small.
Codes :

(1) Only A is correct reason.

(2) Only A and B are correct reasons.
(3) Only B and C are correct reasons.
(4) AllA, B and C are correct reasons.
(5) Question not attempted

According to classical theory of
output and employment, change In
quantity of money will effect -

(i) Money wages

(i) Real wage rate

(i) Nominal Income

(iv) Level of employment

~Using above code which of the
- following is correct :

(1) (i)and (i)  (2) (i) and (ii)
(3) (i)and (iv)  (4) (iii) and (iv)
(5) Question not attempted

25




86. =1 el +t ufgn 3R fed 7w forpedt §
H'tﬁWﬁﬁQ:
A. 1960 % g H fohferd 9% &R o1,
Hifep Jrefeqawe § yiEds &1 et
|ia 91 &, T ot
B. 1970 % s | | 3N &0 aFl
yiafda & @ off, safee stemmd &
aﬂiyﬁﬂm%ﬁaﬁémm
feams =& fean |
C. ThfeT 56 % 9N H IooiE@-a 98 T2l & |
f6 1960 % &% & &g I8 g™ I
@I, dfceh I8 o 77 et gam of a7 | |
forepeq l
| (1) ST AFRBEIE | g
' (2) FIABINCEHAE | '
(3) FIAAIRCHAZ |
(4) A, BaRCafig | |
(5) ST A
- 87. = Al W faem SifSe otk i gu g
A. ayfs ffrw % qara @ % 99 |
| It qarehifa, S gerehifa
o UL Bl @, T8 SUSTIH WThiaeh
R 2 | |
B. 3myfre ety ask samar & 6 5
IRt ST qof TSR @ A=
Tl 2 d9 gErhifa, gemhE
TEThife 8 HH B 2 |
C. U i T H16 geer
TR |
% .
(1) %t A 3N B FAFA 2
(2) Fae B 3t C 379 &
(3) et A 31 C 36 &
(4) A, B3R Cadfima g |
(5) i s
25
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86.

87.

Read the following statements and
choose the right answer from the
options given below :

A. The Phillips curve was stable in
the 1960’s because the primary
source of variation in the
economy was costs, not demand.

B. In the 1970’s both demand and
costs were varying so, no
obvious relationship between the
unemployment rate and the
inflation rate was apparent.

What is remarkable about Phillips
curve is not that it was not
smooth after 1960's but that it
ever was smooth.

Options :

(1) Only A and B are true.
(2) Only B and C are true.
(3) Only A and C are true.
(4) AllA, B and C are true.
(5) Question not attempted

Consider the following statements
and choose the correct answer from
the codes given below :

A. The modern Phillips curve states
that unemployment is at the
natural rate when actual inflation
equals expected inflation.

B. The modern Phillips curve states

that inflation is less than
expected inflation when actual
unemployment is below full
employment.

C. The short-run Phillips curve is
quite steep.

Codes :

(1) Only A and B are false.
(2) Only B and C are false.
(3) Only A and C are false.
(4) AllA, B and C false.

(5) Question not attempted
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88. What is the rank of India in the
‘Climate Change Performance Index’

for the year 2025 ?
(1) Fifth (2) Sixth
(3) Third (4) Tenth

(5) Question not attempted

89. The Internal rate of return is that rate
which set the net present value of
the project at
(1) Maximum
(2) Minimum
(3) Zero
(4) Equals to future value
(5) Question not attempted

90. The Golden rule of Accumulation as
proposed by Edmund Phelps relates
to the maximisation of per capita :

(1) Investment (2) Consumption

(3) Production (4) Saving

(5) Question not attempted

91. Choose the correct statements in the
context of the 'q° theory of
investment propounded by James
Tobin.

(i) It is closely related to the
neoclassical theory.

(i) Tobin's ‘q" ratio provides an
incentive to invest for firms on
the basis of the stock market.

(lif) The ‘q’ ratio simply indicates the
expected future profitability from
the installed capital.

(iv) If Tobin's ‘q’ is less than 1, the
firm can buy more capital and
issue additional shares in the
stock market.

Codes :

(1) Only (i) and (ii)

(2) Only (ii) and (iii)

(3) Only (i), (ii) and (iii)

(4) Only (i), (ii) and (iv)

(5) Question not attempted
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92.

93.

94.

Which of the following statements

are not correct with regard to the

Special Drawing Rights (SDR) ?

(i) SDR is Interest free International
Reserve Asset.

(i) SDR is created by the World
Bank.

(i) SDR allocation is a type of loan
to the member countries.

(iv) SDR is based on basket of five
currencies.

Choose the correct statement :
(1) Only (i) and (ii)

(2) Only (i), (iii) and (iv)

(3) Only (ii), (iii) and (iv)

(4) Only (i), (it) and (iii)

(5) Question not attempted

Which of the following statement is
correct ?

(1) Cambridge economists believe
that the aggregate saving ratio is
independent of the distribution of
Income.

(2) The neo-classists maintain that
the aggregate saving ratio
depends on the distribution of
Income.

(3) In Cambridge model, investment
function is non-existent.

(4) Most neo-classical economists
agree that in general it is
impossible to form a capital
aggregate.

(5) Question not attempted

The concept which reflects the
various things a person may value
‘doing or being’ is called —

(1) Freedom (2) Functionalities
(3) Entitlement (4) Capabilities
(5) Question not attempted
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If Lorenz curve is parallel to Y-axis,
then value of Gini coefficient would
be -

(1) zero

(2) one

(3) between zero to one
(4) negative

(5) Question not attempted

Which of the following statements
regarding market failure are correct ?

(A) An  important cause  of
environmental degradation is
market failure.

(B) Common property resource is a
cause of market failure.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted

Assertion (A) : Gini coefficient does
not depend on whether we
measure the income in dollars or
in rupees or whether the
economy is rich on average or
poor on average.

Reason (R) : If we are interested in
iInequality we want a measure of
the dispersion of income, not its
magnitude.

Choose the correct option :

(1) Both (A) and (R) are true and (R)
is the correct reason of (A).

(2) Both (A) and (R) are true but (R)
Is not the correct reason of (A).

(3) (A) is true, but (R) is false.
(4) (A) is false, but (R) is true.
(5) Question not attempted
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99.

100

Which of the following statement/s
are as per Amartya Sen regarding
poverty ? |

(A) Failure of basic capabilities
leads to overall poverty and

deprivation.
(B) Provision of social security can
exclusively rely on some

benevolent initiative on the part
of the state.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted

Which  among the following
instruments comes under ‘Command
and Control’ method to control the
pollution ?

(i) Fine

(i) Penalty

(i) Legal Actions

(iv) Imposition of tax
Choose the correct code :
(1) Only (i) and (ii)

(2) Only (i) and (iv)

(3) Only (i), (ii) and (iv)

(4) Only (i), (ii) and (iii)

(5) Question not attempted

A set of all alternative goods and
services, a person can command in
a society through totality of their legal
rights and opportunities is called

(1) Entitlement (2) Functionalities
(3) Capabilty (4) Freedom
(5) Question not attempted
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104,

Which of the following is the direct
estimation method of environmental
valuation ?

(1) Hedonic price method

(2) Travel cost method

(3) Averting Expenditure method
(4) Contingent Valuation method
(5) Question not attempted

Under the Delphi technique for
contingent valuation method,
respondents, who are interviewed for
environmental valuation, are -

(1) Consumer

(2) Experts

(3) People living near environmental
sites

(4) Government officials
(5) Question not attempted

What is shape of the marginal
abatement cost curve ?

(1) Itis horizontal.

(2) Itis vertical.

(3) Itis positively sloped.
(4) It is negatively sloped.
(5) Question not attempted

Consider the following statements
regarding Hedonic pricing method :

(A) It is a direct method.

(B) It is based on strong
complementarity assumptions.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted
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105. Consider the following statements
regarding  contingent  valuation
method of valuing environmental
good :

(A) In this method the willingness to
pay is found out indirectly.

(B) The approach involves a
hypothetical market with no real
resource commitment behind the
response.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted

106. An externality occurs whenever an
effect of economic activity imposes a
net cost or benefit on :

(1) Buyer (2) Seller
(3) Third party (4) Government
(5) Question not attempted

107. Consider the following statements

regarding the valuation of resources :

(A) No use value relates to the
preservation of resources.

(B) Option value reflects the value
placed on ability to use the
resources in future.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted
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108. Which organisation is responsible for

109.

110.

preparing the National Indicator
Framework for SDG in India ?

(1) National Sample
Organisation

(2) National Statistics Office

(3) Ministry of Sustainable
Development.

(4) Ministry of
Implementation.
(5) Question not attempted

Survey

Programme

Mudra Yojana is related to which
Sustainable Development Goal :

(1) SDG 1 - No poverty
(2) SDG 5 - Gender Equality
(3) SDG 2 - Zero Hunger

(4) SDG 9 - Industry, Innovation
and Infrastructure

(5) Question not attempted

Consider the following statement
related to Coase theorem :

(i) It considers active
Government.

(i) Cost of bargaining is assumed to
be zero.

(i) It is related to property rights of
those resources which are
affected by the externalities.

(iv) Coasean solution assume that
all the externalities are not
captured in the value of property
rights.

Which of the above statements are
true ?

Codes :

(1) Only (i) and (ii)

(2) Only (ii) and (iii)

(3) Only (ii), (i) and (iv)
(4) All (i), (ii), (iii) and (iv)
(5) Question not attempted

role of
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113.
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(1) Only (A) is correct.
(2) Only (B) is correct.
(3) Both (A) and (B) are correct.

(4) Both (A) and (B) are incorrect.
(5) Question not attempted

What was the primary purpose of
austerity measures imposed during
the Euro Crisis ?

i farmma &3 | | (1) To encourage higher
government  spendings to
(2) edfa # wgE IR W | stimulate economic growth.

AT HET | |
(3) siida TR B e wo ok

(2) To raise inflation and devaluate
the Euro.

ai@ggﬂ:ﬁ-q;rmm| ] (3) To limit international trade and
(4) e 0 ) T HET 4T TR I protect domestic industries.
2 "> (4) To reduce public debt and
q H—?[E[IEEI“ et | | . restore market confidence.
(5) i A | (5) Question not attempted
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115.

116.

double dividend benefits.

Reason (R) : It not only controls
poliution but it also earns
revenue for the government.

Choose the correct code :

(1) (A) is correct and (R) is the
correct explanation of it.

(2) (A) is correct and (R) is not the
correct explanation of it.

(3) (A) is incorrect but (R) is correct.
(4) (A) is correct but (R) is incorrect.
(5) Question not attempted

If actual level of pollution is 180 tons
per months, standard level of

pollution is 200 tons of emissions per
month and $100 per ton per month is
the subsidy to be paid by polluter,
then what is the total subsidy
received as per the per unit subsidy
on pollution reduction ?

(1) $ 38,000 (2) $2,000

(3) $ 20,000 (4) $ 10,000

(5) Question not attempted

Consider the following regarding
transferable (tradeable) pollution
permit market :

(A) Equilibrium in the market results
in all firms holding permits and
controlling emissions
irrespective of initial allocation of
permits.

(B) At equilibrium, marginal savings
are equalised among firms.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.

(4) Both (A) and (B) are incorrect.

(5) Question not attempted
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A.

D.

5

Consider the following statements

regarding shadow prices :

(A) It is used to cover the value of
social benefits or costs which
are distortedly priced by the
market.

(B) Use of price relationships
observed elsewhere in the
market for similar item is one of
the methods to derive shadow
prices.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.

(4) Both (A) and (B) are incorrect.

(5) Question not attempted

List-A gives concept and List-B gives
meaning of concept.

List-A List-B

Pollution E. A fee imposed

charge directly on the
actual discharge of
pollution

Product F. A fee added to the

charge price of a pollution-

generating product

Pigouvian G. A unitcharge on a
tax good whose
production
generates a
negative
externality.

A fee that varies
with the amount of
pollutants released

Choose the correct match of List-A
and List-B :

(1) A-H B-F C-G
(2) A-E B-F C-H
(3) B-E C-F D-G
(4) B-H C-G A-F
(5) Question not attempted

Emission H.
charge
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119.

Consider the following statements

- with regard to report on Global

120.

Multidimensional Poverty Index

(MPI) for the year 2024 :

(i) MPI uses 12 indicators across
three dimensions.

(i) Globally around 1.1
people are living in poverty.

(i) One half of the people living in
poverty are children.

(iv) India had the largest number of
people living in poverty.

Which of the above statements are

correct ?

(1) Only (i) and (ii)

(2) Only (i), (iii) and (iv)

(3) Only (iii) and (iv)

(4) Only (ii) and (iv)

(5) Question not attempted

billion

Statements related to Gender
Development Index (GDI) are given :

(1) GDI is the ratio of Male HDI to
Female HDI value.

(i) GDI value closer to one
indicates higher gender equality.

(i) GDI assesses the gender gap in
three key areas of health,
education and economic status.

(iv) GDI score of India for the year
2023 was -780.

Choose the
statement :

(1) Only (i) and (ii)

(2) Only (ii) and (iii)

(3) Only (i), (ii) and (iv)
(4) Only (i), (iii) and (iv)

(5) Question not attempted

correct code of

25
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121. Which of the following is not a model
of Endogenous growth ?
(1) The Arrow model
(2) The Lucas model
(3) The King-Robson model
(4) Solow model
(5) Question not attempted
122. According to Solow, the knife-edge

equilibrium of Harrod’'s model is due
to its assumption of —

(1) Fixed proportion of capital and
labour in the production process.

(2) Assumption of full employment.

(3) Constant price level

(4) Marginal propensity to save
remains constant.

(5) Question not attempted

123. According to Harrod, technological

change would be Ilabour saving
when -

(1) Capital — Output ratio rises

(2) Capital — Output ratio declines
(3) Capital — Labour ratio rises

(4) Capital — Labour ratio declines
(5) Question not attempted

124. Which of the following statements
are correct with regard to Physical
Quality of Life Index (PQLI) ?

I. It consists of four indicators to
measure the well-being.

The index gives equal weightage
to all the indicators. |

This index is a non-economic
measure of well-being.

iv. Its value lies between O to 1.
Choose the correct code :

(1) Only i and iii are correct.

(2) Only ii and iii are correct.

(3) Only i, iii and iv are correct.

(4) Only i, ii and iv are correct.

(5) Question not attempted
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126.

What is the primary engine of
sustained long run economic growth
in the Uzawa-Lucas model ?

(1) Exogenous Technical Progress
(2) Saving Rate

(3) Accumulation of Human Capital
(4) Capital-Output ratio

(5) Question not attempted

Which of the following statements
are correct with regard to the Harrod-
Domar model ?

i. Both Harrod and Domar prove
that for the equilibrium in an
economy, growth of income
must be equal to saving fto
capital output (S/C) ratio.

ii. Harrod uses incremental output-

capital ratio while Domar relies

on incremental capital-output
ratio.

Harrod uses accelerator while

Domar uses multiplier in their

model.

Harrod-Domar models rely

greatly on capital theory of value.

Choose the correct code :

Iv.

(1) Only i and iii are correct.

(2) Only i, iii and iv are correct.
(3) Only ii, iii and iv are correct.
(4) Only i, ii and iii are correct.

(5) Question not attempted

. According to Solow model, different

countries will converge to same per
capital income if their -

I. Saving rates are same.

ii. Population growth rates are same.
lii. Technology level is same.

iv. Level of capital stock is same.
Which of the above statements are
correct 7

(1) Only i and iv are correct.

(2) Only iand iii are correct.

(3) Only iii and iv are correct.

(4) Only i, it and iii are correct.

(5) Question not attempted

23
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129,

-
w
o

. In

Consider the following facts
regarding Lewis model of growth :

(A) Lewis model is inextricably
linked up with the growth of
capitalist surplus.

(B) The growth of capitalist surplus
and thereby the growth of the
economy stops at that point
where capital accumulation has
caught up with the population so
that there is no surplus labour.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.

(4) Both (A) and (B) are not correct.
(5) Question not attempted

Which of the following is true with
regard to Hicks, Neutral Technical
Change ?

(1) Constant capital to labour ratio
(2) Constant capital to output ratio
(3) Constant labour to output ratio
(4) Constant output level

(5) Question not attempted

case’ of the Neo-classical
Production Function F(K, L, T) where
K-capital, L-labour and T-Technology,

the condition :
lim (-51':_] - 1im (%) oo
K>0\dK) L0 \6L

lim (E"EJ= lim -@5}:0
Koo \0K/ Lowol|\oL

must be satisfied. This condition is
given by the economist :

(1) Gary D. Hansen

(2) Zvi Hercowitz

(3) Ken-Ichi Inada

(4) James J. Heckman

(5) Question not attempted

and
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| 132.

133.

Facts about the Golden Rule of
Accumulation are given :

A. It was developed by E.S. Phelps.
B. It is optimal interest rate that
maximizes per capita
consumption.

When per capita consumption is
maximised, saving rate is equal
to profit rate.

The consumption-saving curve
(CS curve) is U-shaped curve.
Choose the correct combinations of
facts :

(1) Only A and B are correct.

(2) Only A and D are correct.

(3) Only A and C are correct.

(4) Only A, C and D are correct.

(5) Question not attempted

D.

Which one of the following is not an
assumption of the neo-classical
capital theory 7

(1) Output per person varies
inversely with the interest rate.

(2) Rate of return on capital is the
profit or interest rate.

(3) Wage rate varies inversely with
the interest rate.

(4) Capital-Labour ratio  varies
inversely with wage-interest rate
ratio.

(5) Question not attempted

List-A gives concepts and List-B gives
the names of the growth models :
List-A List-B
Learning by D. P.M. Romar
doing model
Learning by E. King-Robson
watching model
Learning by F. Arrow model
investment

Choose the correct match of List-A
and List-B :

(1) A-D, B-E,
(2) A-F, B-D,
(3) A-F, B-E, C-D

(4) A-E, B-D, C-F

(5) Question not attempted

A.
B.
C.

C-F
C-E

25
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A.

B.

Statements about Kaldor model of
growth are given.

Kaldor divides income into two
categories, wages and profits.

Saving propensities for profit-
earners (o) and wage-earners
(B) are givenas 1 < a < .

The model assumes ‘Full

employment’ in the Keynesian
sense.

. Proportionate rate of growth in

total real income is different from
the proportionate rate of growth
in output per head.

Choose the correct combination of
statements :

(1)
(2)

Only A and B are correct.
Only B and C are correct.

(3) Only A and C are correct.

(4)
()

135. Which statement

Only C and D are correct.
Question not attempted

IS not correct

according to the Lucas model of the
New Endogenous Growth Theory ?

(1)

(2)

(3)

(4)

()

Investment on education leads
to the production of human
capital.

Lucas makes a distinction
between internal and external
effects of human capital on
production.

It is investment in physical
capital rather than human capital
that has spillover effects that
increases the level  of
technology.

Each firm, faces constant returns
to scale while there are
iIncreasing returns for the whole
economy.

Question not attempted
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| 136.

137.

In Domar model of growth sigma

effect represents -

(1) Ratio of investment to increase
in income.

(2) Steady growth of income at full
employment.

(3) Multiplier times the increase in
investment.

(4) Total net potential increase in
the output of the economy.

(5) Question not attempted

In Fei-Ranis model of growth the
pace of economic growth s
determined by :

A. Total agricultural surplus

B. Profits generated in industrial
sector.

Choose the correct option :

(1) Only A is correct.

(2) Only B is correct.

(3) Both A and B are correct.
(4) Both A and B are incorrect.
(5) Question not attempted

Which statement regarding Solow
model of growth is correct ?

(1) Solow took into account the
problem of balance between
warranted growth and actual
growth.

(2) Solow considered capital goods
to be highly heterogeneous.

(3) There is presence of investment
function in Solow model.

(4) Solow considered technical
progress as an exogenous factor
in the growth process.

(5) Question not attempted
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Which of the following are not true about

the Average Fixed Cost of a firm ?

(i) Average Fixed Cost (AFC) never
reaches zero.

(i) Average Fixed Cost reaches
minimum when MC intersects
AFC.

(i) The shape of Average Fixed
Cost curve is linear.

(iv) Average Fixed Cost is maximum
when output is zero.

Codes :

(1) (i) and (i) (2) (i) and (iii)

(3) (ii)and (iv) (4) (ii), (iii) and (iv)

(5) Question not attempted

Which of the following assumptions

Is not the basis of Wicksteed's

solution to the product exhaustion

problem using Euler’'s theorem ?

(1) Factors of production
perfectly divisible.

(2) Linearly homogeneous production
function.

(3) If a variable factor is increased, it
Increases the marginal
productivity of the fixed factor.

(4) It is applicable only in the short
run.

(5) Question not attempted

dare

If the firm operates in such a way
that the additional revenue from
selling an additional unit equals the
cost of producing an additional unit, it
reaches the -

(1) Profit maximization point

(i) Price maximization point

(iif) Cost minimization point

(lv) Revenue maximization point
Codes :

(1) Only (i)

(2) Only (i) and (ii)

(3) (i), (ii) and (iii)

(4) (i), (iii) and (iv)

(5) Question not attempted




142, 7TH % IyFe faga & IFER, 9

3mgfd sk i @ e
e T Sa &
FEATROT 37 It &

(1) 3iftr, 31t i
(2) 3ftrs, %, 3l
(3) i, &4, FH

(4) 5, W, AT

(5) AR S

Ui
BT U
il

F2t HT I FA g & IT B T4
hifa

143.ﬁ1=lmﬁqtf%|aﬂﬁﬁmw:ﬂ%ﬁmﬂqi143_

YA | qﬁ@ﬂmm%wl

o IWR o BH THITYSR & R/ |

e 99K 8 98 o wferft @ &

U & T & | 956 9T &

Hra 3aTg & 979 (VMP) R0 &
frar ST ? |
FUA || : GYA F TN F T W YA &
Har= 3 3TG (MRP) <1 HiHT=
I & g (VMP) 8 Ty
TSR RIc ISV Hgerrdl ¢ |
$c
(1) HF | T8 8, g 5 || T 2 |
(2) Y | TTerd &, T0g U || TR 2 |
(3) F¥F | a9 || T T £ |
(4) T | 747 || 1 Ted & |

(5) IrFaid ¥

142. According to Modern theory of Rent,

the elasticity of factor supply

|
|

curve, _ will be the
economic rent and will be
the transfer earnings.

(1) higher, higher, higher
(2) higher, lower, higher
(3) higher, lower, lower
(4) lower, lower, higher

(5) Question not attempted

Consider the following statements
and select the correct answer by
using the codes given below :

Statement | : If only one input is
variable and the firm is a
monopolist in the product market
but a perfect competitor in the
input market, the firm's demand
curve for the input is given by the
value of the Marginal Product
(VMP) curve of the input.

Statement || : The excess of an
input's  Marginal  Revenue
Product (MRP) over Value of the
Marginal Product (VMP) at the
level of utilization of the input is
called monopolistic exploitation.

Codes :

(1) Statement | is correct, but
Statement |l is incorrect.

(2) Statement | is incorrect, but
Statement |l is correct.

(3) Both the statements | and |l are
correct.

(4) Both the statements | and |l are
incorrect.

(5) Question not attempted

25
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. A profit-maximizing

Consider the following statements
and select the correct answer using
codes given below :

(a) If there is neutral technological
progress, the relative shares of
factors in income will remain
unchanged.

(b) If there is capital deepening
technological progress, the
relative share of labour in
iIncome increases.

(c) If there is labour-deepening
technological progress, the
relative share of capital in
income increase.

(d) Technological progress does not
affect the relative share of labour
and capital in income.

Codes :

(1) Only (a) and (b) are not correct.

(2) Only (a), (b) and (c) are not
correct.

(3) Only (b), (c) and (d) are not
correct.

(4) (a), (b), (c) and (d) all are not
correct.

(5) Question not attempted

monopolist

produces its output with a total cost

(in X) function given by TC = 5x + 20

and sells its output in two market

segments which are completely

separated from each other. The

demand for the product in market

segment 1 is : x;, = 55 — P,, while

demand in market segment 2 is :
= 10=2P,.

What prices should be charged by

the monopolist in each market ?

(1) 25, 30 (2) 55,70

(3) 35, 50 (4) 30, 20

(5) Question not attempted
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147.

Prisoners’ Dilemma in game theory ?
(1) John Nash (2) Von Neumann
(3) A\W. Tucker (4) Gary Becker
(5) Question not attempted

Consider the following Assertion (A)

and Reason (R) and select the correct

answer using the codes given below :

Assertion (A) : For a normal good the
compensated demand curve is
somewhat less responsive to
price changes than is the
uncompensated demand curve.

Reason (R) : The uncompensated
demand curve reflects both
substitution and income effects
of price changes, whereas the
compensated demand curve
reflects only substitution effect.

Codes :

(1) Both (A) and (R) are true and (R)
is the correct explanation of (A).

(2) Both (A) and (R) are frue, but (R) is
not the correct explanation of (A).

(3) (A)is true, but (R) is false.

(4) (A) is false, but (R) is true.

(5) Question not attempted

According to the Modern theory of
cost, which of the following cost
curves coincide with each other and
are a horizontal straight line over a
wide range of output ?

(1) Short-run average cost curve and
short-run marginal cost curve.

(2) Short-run average variable cost
curve and short-run average
cost curve.

(3) Short-run average variable cost
curve and short-run marginal
cost curve.

(4) Short-run average cost curve
and long-run average cost curve.

(5) Question not attempted
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Consider the following Assertion (A)
and Reason (R) and select the
correct answer using the codes given
below :

Assertion (A) :
straight line.

Reason (R) : The. prices of factors
are given and constant for the
firm.

Codes :
(1) Both (A) and (R) are true and (R)
is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not the correct explanation of
(A).

(3) (A)is true, but (R) is false.
(4) (R)is true, but (A) is false.
(5) Question not attempted

ISO cost line is a

Consider the following Assertion (A)

correct answer using the codes given
below :

Assertion (A) : In the monopoly market,
there is excess capacity.

Reason (R) : In monopoly market,
the output is more than optimum.

Codes :
(1) Both (A) and (R) are true and (R)
is the correct explanation of (A) .

(2) Both (A) and (R) are true, but (R)
Is not the correct explanation of
(A).

(3) (A)is true, but (R) is false.
(4) (R)is true, but (A) is false.
(5) Question not attempted
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